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Wednesday, August 24, 2011

Ms. Marlene H. Dortch

Secretary, Federal Communications Commission
445 12" Street SW

Room TW-A325

Washington, DC 20554

RE: In the Matter of Connect America Fund, A National Broadband Plan for Our
Future, Establishing Just and Reasonable Rates for Local Exchange Carriers, High-
Cost Universal Service Support, Developing and Unified Intercarrier
Compensation Regime, Federal-State Joint Board on Universal Service, Lifeline
and Link-Up, CC Docket No. 01-92, WC Docket No. 10-90, WC Docket No. 07-135,
WC Docket No. 05-337, GN Docket No. 09-51 — Comments

Dear Ms. Dortch:

Pursuant to the Notice of Proposed Rulemaking and Further Notice of Proposed Rulemaking
(NPRM/FNPRM) issued in the above-referenced dockets, Valley Telephone Cooperative, Inc.,
Raymondville, Texas, (the Company) is submitting these comments. Pursuant to Paragraph
693 of the NPRM/FNPRM, the original and four copies of these Comments are being filed.

The Company supports the general concept of working to provide greater availability of
broadband throughout the nation; however, the Company believes that the Commission is
going about it in the wrong way, and that the Commission’s proposal contained in the
NPRM/FNPRM will result in less broadband availability in rural America. In support of this
conclusion, the Company offers the following:

e 47 US.C. § 254(b)(5) establishes the principle that “There should be specific,
predictable and sufficient Federal and State mechanisms to preserve and advance
universal service.” In relying on this principle, the Company has incurred over $50
million dollars in RUS/USDA debt obligations in order to fund investment in
telecommunications infrastructure that provides communications and broadband
capability in the portion of rural America which the Company serves and plans to
serve. The Commission’s plan contained in the NPRM/FNPRM to freeze and
eliminate many of the existing support mechanisms without a clear path for how the
existing investment is to be recouped violates 47 U.S.C. § 254(b)(5). It is not specific.
It is not predictable. It is not sufficient.
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operating in rural America, the Commission’s initial Regulatory Flexibility Analysis
contained in the NPRM/FNPRM is woefully inadequate. The Commission needs to
do a full analysis of the effect that the proposed plan will have on small companies
serving rural areas. It has not done so to date.

The Company urges the Commission to rethink the direction it is heading. The Commission has
been presented with an alternative proposal by the Organization for the Promotion and
Advancement of Small Telecommunication Companies (OPASTCO), the National
Telecommunications Cooperative Association (NTCA) and others. The Company urges the

Commission to accept that alternative plan rather than the proposal set forth in the
NPRM/FNPRM.

Sincerely,

Dave Osborn
Chief Executive Officer



